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Alongside direct product purchases, the CFAP included $16 billion for direct payments to farmers 
to assist with financial losses resulting from lost demand due to COVID-19 between January and May. It 
is my understanding that, under the initial details of CFAP, these payments will be coupled to actual 
production and based on actual losses agricultural producers experienced in response to price declines and 
supply chain disruptions. Farmers will need to be able to show a five percent price reduction from January 
through April 15th. How will the Department calculations measure the price loss for open market or 
contracted commodities that are not on an exchange? Having discussed the impact of COVID-19 with 
potato growers in Maine, our growers are seeing significant losses of sales of their products, but not 
necessarily lower prices of the product. I request that as the USDA finalizes details on the direct payments 
calculations, the Department prioritize the loss of sales in their calculations. 

Under the 2018 Market Facilitation Program, the Department allowed producers to self-certify 
their 2018 production on USDA form CCC-910, Part C. I request that the Department use this option, or 
one that is similar, for the CFAP direct payment process. The Department should allow specialty crop 
producers to self-certify their economic injury and file those claims with FSA. The FSA County 
Committee can then validate each producer’s claim, either before or after the payment is made.  

Thank you for the work the Department has done thus far to help provide relief for farmers 
impacted by COVID-19. I ask that you give this request every appropriate consideration, in 
accordance with all applicable laws and regulations. 

 

     Sincerely, 

 

    A 
___________________ 
    Angus S. King, Jr. 
   United States Senator 

 

Cc: Russ Vought, Acting Office of Management and Budget Director Russ Vought 
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The Honorable Sony Perdue
Secretary of Agriculture
U.S. Department of Agriculture
1400 Independence Ave., S.W.
Washington, D.C. 20250
 
Dear Secretary Perdue:
 
On behalf of potato growers in Maine, I write to request that USDA tailor the relief program to respond to the unique circumstances of this specialty crop and its growers. As the USDA works to finalize the Coronavirus Food Assistance Program (CFAP), the program should, along with facilitating direct purchases, consider loss of product sales in direct relief calculations and allow farmers to self-certify their economic losses with the Farm Service Agency (FSA). 
As the Maine congressional delegation outlined in a recent letter to you, potato growers in our state have been unable to sell production from the 2019 crop that is equivalent to more than 12 percent of Maine's total annual crop (and a value of more than $22 million). The COVID-19 pandemic has almost shuttered the food service industry --including restaurants, schools, and hospitality businesses --causing Maine potato growers to lose their markets overnight. While the potato industry has attempted to shift production from the food service sector to more retail in order to respond to this unprecedented and temporary change in markets, current supply chains are difficult to change quickly in order to adequately respond. Many processors are simply unable to shift their equipment to more retail-friendly packaging. For instance, food service packaging does not have the ingredient and nutrition labels required by the U.S. Food and Drug Administration (FDA) or the bar codes needed in grocery checkout lines. Food service packaging is larger than retail packaging therefore retailers and consumers do not have the capacity to store these frozen products; also food banks and other charitable feeding organization do not have the infrastructure to store and distribute large quantities of frozen potato products.  
These circumstances have resulted in $750 million to $1.3 billion in potatoes and potato products without a market, causing a backlog in the pipeline. Under the initial details of the CFAP, USDA has committed to partnering with regional and local distributors to purchase $1 billion in fresh fruits and vegetables. First and foremost, these purchases should be used in federal nutrition assistance program, such as the Emergency Food Assistance Program (TEFAP). However, if these channels for surplus product because exhausted, the Department should include additional channels for product diversion, such as storage of dehydrated or frozen products, use as livestock feed, or disposal of raw unmarketable potatoes in a environmental sound manner that will also control potato disease that may impact the 2020 crop soon to be planted. I request that the USDA move quickly and aggressively to purchase surplus potatoes and potato products in order to clear backlogs and lessen the impact on Maine potato growers as they move into the 2020 planting season. 
 


